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Outline

• What is (or was?) globalization?
• Causes and effects of globalization
• Trade imbalances
• Policy responses
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What is (or was?) 
globalization?
• Growth of international trade
• Growth of international investment
• Growth of international financial 

transactions
• Growth of international supply 

chains
• Growth of international migration?
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Causes and Effects of 
globalization?
• Reduced
– Trade costs
– Tariffs

• Economic growth
• Inequality?
• Attitudes
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Lecture 8:  US16

• US tariff history: 1810-1920

Today



www.fordschool.umich.edu

Lecture 8:  US17

• US tariff history: 1865-1960

Today

Today

Average tariff
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Data from Gapminder.org

Econ 340, Deardorff, Lecture 19: Development Trade20
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Trade Imbalances

Economist
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Trade Imbalances

• What they mean
–M-X > 0
– Buying more than producing
– Spending more than earning

• What they do not mean
– Losing jobs
– Being taken advantage of
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Policy Responses

• Until recently
– Efforts to encourage globalization
• FTAs
• Trans-Pacific Partnership
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Policy Responses

• Until recently
– Efforts to encourage globalization
• FTAs
• Trans-Pacific Partnership

• Under Trump
– Tariffs on solar panels, washing 

machines, steel, aluminum
– Tariffs on China
– Retaliation by others30
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